SECTION VI
MONEY AND THE BUDGET
GENERAL OBSERVATIONS
o million prisoners are no longer paying taxes; most of the
JL other taxpayers have been obliged to take advantage of reliefs
and respites; the actual rates of certain taxes have been lowered;
budget forecasts of fiscal receipts are now purely theoretical.
Nevertheless the State has greatly raised its scale of expenditure,
has embarked on great public works, has multiplied social expendi-
ture and subsidies of all kinds. And hence the budget, already
unbalanced through decreased receipts, becomes much more un-
balanced through the increase of expenditure.
And all this time the Bank of France endlessly prints new notes.
Does the inflation amount to 500 or 600 milliards? Nobody
knows anything about it to-day.
What strikes an impartial observer is the complete analogy
between the financial policy followed by Germany after her defeat
and France's present-day policy. Is this pure chance?
The problem of the budget and finance will not detain us long,
since in reality France now has no budget and no finances. The
problem of money, on the other hand, deserves a slightly more
elaborate examination.
L The Role of Money
For men of the generation that finished its economic studies a
few years after the other war, the dogma of gold has remained
something sacrosanct. They were so firmly taught that it was the
relation between the fiduciary circulation and the metallic cover
that determined the value of a currency, that they have never
succeeded in getting a complete idea of the opposite system.
And even so it definitely seems that the old classical school was
right after all.
i. THE VICHY SYSTEM
In the Vichy system, which is, with a few variations, practically
that of all the States living within a closed economy, there is no
longer any relation between gold and the bank-note,
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